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The problems

High risk of accidents and damage to workers’ health
Lack of proper medical and healthcare facilities
Breach of labour rights

Emissions to sea and ground in intertidal zone
Emissions to air, also at steel rerolling mills

Poor or no proper treatment of hazardous wastes
Poor quality and misleading 3. party surveys

Lack of transparency

90,4% of global tonnage

5 1 8 ships sold to South Asian

k I heir li
ship beaching yards 35 workers lost their lives

39 workers severely injured













‘If you talk about the problems, you're fired’

Danwatch’s investigation in Alang on the practices of Maersk
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Externalisation of costs

Polluter Pays Principle /
Extended Producer Responsibility

Requires that the beneficiaries of global
shipping, or a single ship owner, must be
held accountable for the true costs and
liabilities of their vessels at end-of-life

Hormful
Asbestos r&dms
Explosive gos
Toxic pairt =
Fuel oil

Heavy metals



Relevant legislation

UNEP Basel EU Ship Recycling
Convention Regulation
Exporting-State Jurisdiction Flag-State Jurisdiction
Adopted 1989, entered into force in 1992 Applicable as of 31 December 2018
Controls transboundary movement of hazardous High Standards
waste with a view to protecting developing
countries List of approved facilities and

Independent third party audits
Incorporated at the EU level under the
Waste Shipment Regulation Financial incentive can be added

IMO Hong Kong
Convention

Flag-State Jurisdiction
Adopted 2009, not yet entered into force
lgnores Downstream Waste Management
Allows BEACHING

Denounced by NGOs, UN Special
Rapporteur and European Parliament
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U.DumpsTms on Boa

@ NGO Platform on Shipbreaking




Easy circumvention of the law...

For non-EU flagged vessels covered by the Basel EACH SHIP HAS A NATIONALITY AND A FLAG.
Convention or EU Waste Shipment Regulation: Simply AND THE FLAG STATE HAS TO ENFORCE THE LAW.

. . . IN THEQRY, iT'S VERY SiMPLE..
issue a false declaration of intent, such as “further
operational use” or “repair work”... or simply just plot in

AlS: “Steaming for Sunshine”... _ |
Well, T was born in Ching,

) ) — then I become French,
For EU flagged vessels under the EU Ship Recycling Hi | Singoporeon and Greef.
Regulation: Simply swap to non-EU flag, typically a Paris <WF1EEE are ‘ 'E;-' nIT';T FI'[:;;"L f#iuﬁﬂrm ;ﬁlgﬂz;

5 ou From
MoU grey- and black-listed flag... S money For o German company.
j/ What about you ?

o
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BUT iN REALITY iT'S VERY COMPLICATED



MBER OF SHIPS DISMANTLED IN SOUTH ASIA SINCE 200¢
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Criminal Liability

Seafrade

Dutch court sentences Seatrade to heavy fines and forbids
two company executives from exercising their profession for 1 year

Court decision based on the INTENT to sell vessels to India

Seatrade
J

WEL.

LINES

Dutch court informes that Holland Maas Scheepvaart Beheer Il BV,
a subsiduary of WEC Lines, has been fined for illegal export and
that the company has settled EUR 2.2 mill




Other legal cases and
ongoing investigations

®

Leadership

. MAERSK [ e

EIDE WIRANA

EIDE MARINE GROUP SHIPPING CORPORATION

GRIMALDI GROUP

GMS
Leadership

[ ¥
PRIYA BLUE
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Compensation claims

LeighDay i )

7ZODIAC MARITIME AGENCIES LTD

Bangladesh worker was seriously injured when breaking
a Zodiac vessel

Represented by law firm Leigh Day, he claims
compensation from Zodiac in UK

The case was settled to the satisfaction of the worker
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Cash buyer = scrap dealer

BY HELPING SHIP OWNERS

MOST SHIP OWNERS SELL THEIR VESSELS TO SCRAP DEALERS, CASH BUYERS ALSO REGISTER THEN THEY RESELL THE SHIP AVOID THE LAW. CASH BUYERS
AKA CASH BUYERS, WHO RENAME AND REFLAG THE SHIP THE SHIP iIN ANONYMOUS TO THE HIGHEST BIDDER ON THE BEACHES E *
TO' CHANGE ITS IDENTITY POST BOX COMPANIES i e i

[ can give you
o great price !

Leave it with me,

I'l toke care SHIPCORP

¥

4 AceEximPteLtd WIRANA

SHIPPING CORPORATION bestoasis

A LEADING CASH BUVER OF
SHIPS WORLDWIDE

Leadership



http://www.google.be/imgres?imgurl=http://www.gmsinc.net/gms_new/images/Tokyo_GMS_Conf.jpg&imgrefurl=http://www.gmsinc.net/gms_new/index.php/Conferences&h=298&w=387&tbnid=HT3TOAyUchexhM:&docid=2XrD_UsgS1gb_M&ei=oI5PVrydIoOLaq7Du4AN&tbm=isch&ved=0ahUKEwi87cWQ95_JAhWDhRoKHa7hDtAQMwglKAowCg
http://www.google.be/imgres?imgurl=http://www.gmsinc.net/gms_new/images/Tokyo_GMS_Conf.jpg&imgrefurl=http://www.gmsinc.net/gms_new/index.php/Conferences&h=298&w=387&tbnid=HT3TOAyUchexhM:&docid=2XrD_UsgS1gb_M&ei=oI5PVrydIoOLaq7Du4AN&tbm=isch&ved=0ahUKEwi87cWQ95_JAhWDhRoKHa7hDtAQMwglKAowCg

Ship Owning States
2018 SHIPBREAKING RECORDS ° "

Ship owners from these countries

- benefit from the use of flags of
ags of Convenience =

United States of America

Ship owners often change the flags of their vessels just before the last voyage to the shipbreaking
yards in order to reduce costs and take advantage from light regulatory burdens. These flags are often
grey - or black-listed flags from tax havens and non-traditional shipping nations like Comoros, Palau
and St Kitts & Nevis.

Greece

There is a huge discrepancy between the states in which ship owners are based and the flag I United Arab Emirates
that exercise regulatory control over the world fleet.
. India
l Russia
End-of-life Flag States B Unknown
l Singapore
Panama and Liberia are the main
granters of flags of convenience also . Germany
during operational life. [ Malaysia
il Thailand
Palau B  SouthKorea
| Indonesia
= Japan
| China
=] Nigeria
: = Cyprus
p United Kingdom
mm  HoagKong
Comoros =t
— Canada
— Moraco
— Syra
— Chien
- Crae
— Turiaey
Panama I = ek
_ Kumeart
—_— Lobanen
— Uemne
_ Venerueéa
— Marchal bdands
St Kitts & Nevis I —  Beman
= e
Liberia l | = &
o— France
i el
Nive = =
- = =
Tanzania ] — Sauch Arabia
Thailand = — St ks & s



Fraud & greenwashing

False Inventories of Hazardous Materials (IHM)

Excellence in Environmental Services

£ Project Consultancy
4 'mpact Assessment
J Monitoring Program
4 Laboratory

J Auditing

Ref. No. : Sosiya / 966

Cﬁerr&\é\’;‘\“

(5reen (Environment

GPCB Approved Auditor

SEA WATER ANALYSIS REPORT

Name of Party: PRIYABLUE INDUSTRIES PVT. LTD.
Plot No. V 1, Ship Breaking Yard,

Sosiya, Dist. Bhavnagar,

Date of Sampling: 20-09-2014

Sr.No | Parameters Result
Mzrsh 1102011 } 4
° | 1 . pH 7.3
o [ 2. | Color Colorless
aZaraous materiais are no eciareqa, an us no Rl SCODNEWS (10 st0ve1) 5 Chemical Ovygen Demand | 239
i R BOD 5 daysat 20 ¢ 82
Based on the infarmation aval'zble, we Barsby confirm Uisl L2 w0ty ycl weszel has ant c2mied ainy 5 T 0il & Grease 1.2
ro e rI m a n a e d hazancous carge nar Mucloar [tems on Baard In the fast ard pressnidy is nos cunying hazardous 6. Ammonical nilrugcn 1.0
vare on beard, 7. | Total nitrogen 18.0
Namg ity 8. | Total !’C\idlml chlorine Nill
1, Asbostas Wil (s i i Ll inlzmntind ) 9. | Arsenic B Nill
) _ : . | 10. Lead Nill
Z FCE Mil (A3 per avaizble inlanaiong + . - —
.,f i ) ) o 11. | Cadmium Nill
3 PV HMitiAs o available iifsomation) I 2. 1 Hexavelent. Chromium Nill
4 Gargo il . 13. Total Chromium Nill
5 Storen Hif e e availaial (0l acmation) | 14. Cupper Nill
&, Furiner vess=l will have folowing guamiics of Baiko | 15. | Zinc Nill
g 3.0: Tre he ascersined Lpon amival bul | 16. | S-..-lcnium N?ll
aimated qunalig - SO0 MY | 17. | NICRC'I \!II
° [ R 18, Sulphide Nill
SN I T be ascerfuled woon anleal bul . - -
atements of Compliance wi S e R —
e |maled quantsy — TG00 MT 1 20, | Iron 1 PPM
o L0 Tu b aseerlalned upen astval but B 2 15 M.Ing:lllk‘.\c Nill
Q esimaed cuantily — 12,110 Lhis - 7__‘_72;_7“:\“(7“57 BDL.
o n g o n g 0 nve n I o n 0 S I Cithars chaimicals Il {Ag par avallabiz ricrmzlion) | 23. | Nitrate 1.4
A Moniuus subskannes. Wl {As par availabe. armeion) [ 24. | Total Dissolve Solid 29,152
25. | Suspended Solid 345

Box-ticking exercise

=sujl vessal hae not besn targstad by any utharisy for viciation of

Tz bestof cur knowa!i

provizicna of MARPOL Of any Mon - Gevemmen:al Crganization in s respoct and vassal 13 nal

InOCE he Bt of A0 vessals highlighled oy Greenpzoos fue o ging excassive Hazarcous

bl i bosne.

. rirs Tadhuly
PIOVIDENCE SHIFRING CORPTEZATION.

All parameters except pH are in mg/Ltr.
BDL: Below detectable limit 1 ppm.

Sampling from sea water adjoining the plot

For, Chevvy Green Envivanment

301, Tanay Complex, Above Hotel Parkview, Atabhai Chowk, Bhavnagar - 364 002.
Ph. : 0278 2225620 E-mail : cge2313@yahoo.com

AT

Autrzrized-2gnalory

Subjective interpretation of weak standards

Poor environmental monitoring accepted and
downstream waste management ignored

Classification societies as private consultants (not ROs)

90 HKC SoCs already issued




“Intertidal landing” is beaching

Impossible to contain pollutants

Lack of access for
emergency equipment

“ Poor environmental monitoring

2nd Hand Equiim ent

¥ nch

n.-I:-]L C rane

3

‘A ssortng
‘Area

Wy

lead, cadmium,

organic tin compounds,

zinc chromium...

.
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f v § D

Extended Responsibility

WIRANA

SHIPPING CORPORATION

0%

Insurer and Marine Warranty Surveyor also under
investigation for having aided Wirana to illegally export
the vessel from Norway

Turkish authorities do not authorise the recycling of the l * A R R I E R

Harrier at Aliaga yard SOK before the fine and clean-up

costs of Izmir oil spill are paid: USD 4.8 mill MALAKAL HARBDR




Mitigating risk: due diligence

Factoring in social, environmental and governance criteria,
not just financial return

Due diligence extends to the company’s entire corporate
structure, including controlled companies, as well as its
business relationships

UN Guiding Principles on Business and Human Rights:

13. The responsibility to respect human rights requires
that business enterprises: [...] (b) Seek to prevent or
mitigate adverse human rights impacts that are directly
linked to their operations, products or services by their
business relationships, even if they have not contributed to
those impacts.
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Decommissioning of North Sea
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https://www.youtube.com/watch?time_continue=3&v=WOmtFN1bfZ8
https://www.youtube.com/watch?time_continue=3&v=WOmtFN1bfZ8

EU List: guarantee and opportunity

34 yards currently recognised as meeting ship recycling standards

Several yards operating under capacity
Dormant capacity & new yards

Scrap steel: circular economy and green jobs
Waste management opportunities

Robust market differentiator

Competitiveness based on use of state-of-the art technologies




Some final facts and thougnts...

=

The EU should hove
a Financial mechanism applicable
to oll ships, regardless
of their Flag, colling ot a port

«  Shipping is a strongly subsidised industry - tonnage tax, exemption from tax on ship fuels and fiscal ﬂma State..
exemption for seafearers in EU account alone for an estimated 3 billion EUR tax reduction according to ma :
OECD which in a recent report questions the « value for money » in light of the weak social and
environmental performance of shipping

: Upcomming environmental laws on sulpher and ballast water will push more vessels off the market

To trade in the EU
ship owners would need
o ship recycling license |

Shipping is also one of the least transparent industries - why is data on benificial ownership not
publically available?

 Quote of the day: “ We understand and share people’s frustrations that assets such as these are leaving — o
to be dismantled in other countries, especially when ports such as ours are licensed and ready to accept L
these projects’ - Port of Cromarty Firth, Scotland ~






